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THE  EFFECT  OF 


^ 


/ 


RECIPROCITY 


ON 


CANADIAN  LABOR 


Shall  we  export  our  raw  materials,  or  shall  we  build 
up  our  Towns  and  Cities  by  manufaouring  the 
finished   products   in   Canada. 

The  avowed  object  of  the  Ooveniment  in  making  the  trade 
agreement  with  the  United  States  was  to  provide  an  additional 
market  for  Oanadian  farmers  and  to  raise  the  prices  of  Canadian 
farm  prodncta  If  the  resolt  of  the  agreement,  in  case  it  goes 
into  effect,  is  not  to  increase  the  prices  of  cheese,  batter,  eggs, 
meats,  £k>vr  and  other  household  necessaries,  the  farmer  will  be 
fooled  and  every  substantial  argoment  advanced  by  the  Qovem- 
ment  in  sapport  of  the  eompaet  will  be  disproved.  Whatever, 
therefore,  may  be  the  practical  effect  of  Reciprocity  the  design 
of  the  Government  to  increase  the  cost  of  living  is  established. 
The  agreement  was  entered  into  wholly  without  consideration 
for  workmen,  for  the  great  army  of  clerks  in  mercantile  houses, 
for  teaehexB  and  clergymen,  for  the  multitude  who  live  on  fixed 
WBges  and  fixed  salaries,  upon  all  of  whom  at  best  the  burden  of 
exutenoe  presses  sorely  and  heavily.  Here  and  there  a  Liberal 
speaker  in  the  industrial  centres  denies  that  the  agreement 
win  raise  priees     but  any    s:ieh  denial    impugns    the    good 


faitb  of  the  Administration  and  dj^rcd^ 

dressed  to  the  farmmg  POP"^*^  ""^  j^°  relation  with  Washing- 
mcnt  professes  to  have  acted  m  the  negouai 

''''■  But  the  concern  of  lahor  in  thjs  ^^^^^^^IZZ^.^Z 
fined  to  the  prices  of/^f^/^tt  of  co™3^^^  depend  upon 
upon  the  supply  just  as  *»'«  P"^^;.°'  .  ^  products  flood  the 
the  supply.  Admittedly  j  ^"^iWedly  if  the  demand  for 
Canadian  market  prices  wl  fa^^^-  f^"^^  J,^,^,,  Canada  wa. 
labor  decreases  wages  will  fall.     "^^"«  j         ^^^  labor 

flooded  with  American  Products^^^^^  werejow    ^^^^ 

was  unemployed.  F'«=to"«»  Montreal  Toronto  and  elsewhere. 
Soup  kitchens  were  opened  ^^  ^^jf^^i^i^.J^^try.  Wages  fell 
A  pall  of  f  «f "«f  ^j::\^^of  cli^^^  amongsVemployers  for 
as  prices  fell  and  insteaa  7  .  ""^  .  workmen  for  leave  to 

workmen  there  was  competition  amongst  workmen 

labor.  „v;nli  now  orcvails  in  Canada  and 

The  abundant  prosperity  w^^  ^^^.^^i^ed  chiefly  by  the 
the  steadily  rising  wages  «f ,  ^^^/."^'Jejuent  upon  the  exten- 
growth  of  manufacturing  'jj^"*" ''"^^^^d  in  the  Western 
fion   of  settlement    -  ^orthe^    O^t^m   a^^^^ 

Provinces,  hy  the  '^^ZT^' ^^^^ tZioue.' in  Canada  and  by 
lions  of  American  money  m  *'"°«»^'*J''  ^^ppiy.  No  one  can 
a  demand  for  labor  always  in  ^-^ ^^^^^/^^^y  the  Txade 
really  believe  ^^^^^/'^'"^XrSon  of  the  natural  products 
agreement.  If  a  considerable  P'^P^ J'^^^^s  there  is  bound  to  be 
of  Canada  are  d^^f  «^  ^f  *^'iy°^erican  manufactures.  In  the 
a  proportionate  return  t"d^«^^..^3''^-u  be  established  with  the 
West  particularly  trade  co^«>^-nsw^^^^^^  ^^^^^    ^^^^ 

lessened.  ,  „i,4»nt  of  the  United  States  is  to  pro- 

Moreover,  the  ^^^^^^  f^^^*"*  !!Zl  to  fre?  trade  in  manu- 
ceed  from  free  trade  ^ -^'^,^^^1  has^  depend  almost 
factures.  In  t?''%«^*f,^  ^^^jJIw Triff  elements.  If  the  Gov- 
wholly  upon  the  free  t^f^^^J^;,^^^^^^^^  will  control  the  next 
emment  carries  the  cotmty,  JJ^^^^^^^^.^t  to  go  the  length  of 

-       rSnTJi-  fr^Tadn  "-^  P-^-^^    -  ''-'   '-'''''' 


would  force  it  to  go  the  farther  length  of  free  trade  in  mann- 
faoturea.    Sir  Wilfrid  Laurier  never  has  hesitated  to  aacriflce  his 
pledges  to  the  political  exigencies  of  the  moment.      As  he   has 
been,  so  he  wUl  be  in  the  future.    No  one  pretends  that  the  in- 
dostries  of  Canada  could  compete  against  the  great  specialised 
and  heavily  capitalized    industries  of  the  United  States.      The 
certain  result  would  be  a  paralysis  of  Canadian  industry,  reduc- 
tion in  the  output  or  failure  of  many  Canadian  factories,  lower 
wages  and  distress  amongst  workmen  in  the  cities  and  manufac- 
tmring  towns,  the  sacrifice  of  homes  and  cherished  associations, 
and  compulsory  emigration  to  the  United  States.      The  Liberal 
press  may  claim  that  as  good  wages  would  be  obtained  in  Amer- 
ican industrial  centres,  but  assuredly  oue  of  the  distinguishnig 
characteristics  of  American  industrial  life  is  the  ruthless  driving 
of  workmen  and  the  merciless  treatment  of   the  old  and  less 

efficient.  ,      .      v  u    j 

Furthermore  the  United  States  today  is  on  the  threshold  of 
8  period  of  depression.  Great  meetings  of  unemployed  have  just 
been  held  in  Baltimore,  Detroit  and  elsewhere.  Many  thousands 
of  hands  have  been  dismissed  by  American  Railway  Companins. 
The  United  States  is  peculiarly  a  country  of  panics,  of  alternat- 
ing  periods  of  inflation  and  depression;  while  conditions  in  Can- 
ada are  peculiariy  even  and  steady.  For  Canadian  workmen  in 
a  country  of  increasing  population,  rising  wages,  and  enlarging 
factories,  a  partnership  in  American  depression,  insecurity  and 
instability  cannot  be  attractive. 

For  the  employees  of  Canadian  railways  the  trade  agree- 
ment with  Washington  has  ominous  significance.    Under  E^ip- 
pocity  there  must  be  an  immense  diversion  of    trade  fio»  East 
and  West  to  North  and  South  courses.     This  inevitably  means 
less  business  for  Canadian  roads  and  with  decreasing  business 
there  must  be  decreasing  revenues  and  decreasing  wages  or  at 
least  a  less  rapid  increase  of  revenues  and  a  more   stationary 
scale  of  wages.    The  National  Transcontinental  road,  the  West- 
em  Grand  Trunk  Pacific,  the  extending  Canadian  Northern  sys- 
-  tem  wiU  lose  much  of   the  traffic  they  were  intended  to  carry, 
many  desirable  positions  for  Canadian  railway  workmen  wiU  be- 
come less  attractive  or  be  lost  altogether,  and  the  power  of  the 
railway    organizations  to  maintain  or  increase  wages  will    be» 
seriously  crippled.    Besides  many  raUway  workmen  Iwho  have 
built  their  homes  in  the  railway  towns  along  the  great  throngh 


Csoada  ai4. 


Caiudmn  trmniportaUon  linet  wiU  have  •  lessened  MMe  of 
■ecurity  and  the  towns  and  vUlages  of  which  they  are  the  chiaf 
svpport  wiU  have  their  whole  fortune  imperilled.  In  short,  for 
the  employees  of  Canadian  raflwayi  the  compact  with  Wash- 
iiutton  ia  a  mortal  menace  and  it  is  inconceivable  that  it  can  havo 
any  support  amongst  this  supremely  valuable  element  of  tho 
Canadian  industrial  population. 

It  has  also  to  be  remembered  that  in  proportion  as  we  ex- 
port Canadian  raw  material  to  the  United  Stetes  we  check  Jio 
^owth  of  Canadian  industrial  centres,  restrict  the  demand  for 
labor  and  doom  Canadiana  to  the  cruder  and  rougher  and 
cheaMr  forms  of  industry.  The  supreme  interest  of  labor  la 
that  home  industriee  ^ould  thrive  and  expand.  An  active  labor 
market  ensures  competition  between  employers  and  high  wages. 
A  duU  labor  market  means  competition  between  workmen  and 
stationary  or  declining  wages.  The  trade  agreement  with  Wash- 
ington threatemi  the  immediate  welfare  of  great  classes  of  Can- 
a(ian  workmen,  and  the  ultimate  welfare  of  the  whole  industrial 
population  which  values  the  perwmal  independence  that  goes 
With  certain  employment  and  a  permanent  Canadian  citizenship. 
A  third  of  a  century  ago  Canadian  labor  passed  tjrough  the  long 
airony  of  a  low  tariff  and  its  leaders  who  remember  Canada  as  a 
slaughter  house  for  American  goods  wUl  not  encourage  a  second 
visitation  of  low  wages  and  the  plague  of  unemployment. 


The  foUowing  significant  statement  is  made  in  'Judge  for 
YouiTOlf  •  a  publication  issued  in  1911  by  the  Association  of 
Minneaota  Manufactoren. 

"Rodprocity  will  rtop  tlie  ledc  of  onr  waatu/bmn 
moviig '10  OMukta.  8t«tlrti«  fhow  thrt  mora  th»  ■•(▼«  , 
hiiBixvi  Ml*  «fty  Ameriom  mMwiftctnrsw  h»^  openodj^  tt 
^^1,.^  in  th0  iMt  ten  TMn  and  folly  m  nuay  more  win  ba 
apt  to  follow  if  wo  f afl  in  tUi  ow  prmmX  opportunity  to 
Stop  THB  leak  how  by  tttiag  to  tho  rwiprootty 
trwty." 


